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in fact, the United States had largely liquidated her previous short-
term debtor position. At that date the short-term debt of foreigners
to the United States exceeded by $145,000,000 (£30,000,000 at par)
the short-term debt of the United States to foreigners. The latter
sum, at $913,000,000 (£188,000,000), had fallen to less than one-third
of its level two years previously.
Thus the United States was not exposed to a sudden outflow "of
foreign short-term funds which would seriously have depleted her
gold reserves. These amounted, at the end of March, to $4,282,000,000
(£880,000,000). As for the danger of a flight of American capital, it
was a contingency always to be reckoned with, but it had not assumed
menacing proportions in the month following the end of the bank
holiday, and such as there was had been generated largely by the
very belief that the gold standard would soon be deserted. Nor was
the United States forced off gold because her relative price level was
too high. On the contrary, she went off because her internal price
level was too low. The wretched return received by primary pro-
ducers, many of whom had heavily over-borrowed, and most of whom
had borrowed at uneconomically high rates of interest, was the crying
political problem, of the day. In Congress, inflationism had plainly
begun to threaten the more conservative intentions of the Admini-
stration. Even Mr. Roosevelt's own plans were likely to raise prices
to a level at which, given existing exchange rates, American industry
might have been severely handicapped in world competition. The
United States, in short, deliberately abandoned the gold standard
because, in the judgment of the Administration, to maintain it might
have interfered with their plans for raising American prices. Perhaps
the most telling immediate motive was the outflow of gold, which
contrasted, in the eyes of Washington, with the prohibition imposed
on the purchase of gold by American citizens, to the unfair advantage
of the foreigner.
(6) the washington conversations
Soon after his inauguration President E/oosevelt discussed with the
British Ambassador the possibility of a visit by Mr. MacDonald, and
on the 6th April the Prime Minister received and immediately accepted
an invitation to discuss 'preparations for the World Economic Con-
ference and the need for making further progress towards disarma-
ment'. On the following day invitations to send personal representa-
tives to Washington were dispatched to France, Germany, and Italy,
and to Argentina, Brazil, Chile, China, and Japan. Later Canada
and Mexico were added to the list. The scope and intention of the

